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NEW AMBASSADOR OF INDIA TO THE NETHERLANDS
H.E. Mrs Neelam  D. Sabharwal, presented her credentials as the Ambassador of India to the Kingdom of the Netherlands to Her Majesty the Queen of the Netherlands on  the 29th November 2006. and is accredited She is also concurrently accredited as the Permanent Representative of the Republic of India to the Organisation for the Prohibition of Chemical Weapons. 

A senior career diplomat, Mrs. Sabharwal has served in a number of countries and in different senior positions at the Ministry of External Affairs in India. Prior to her present appointment in the Netherlands she was the Ambassador of India to Cyprus.

During her diplomatic career of over 32 years, she has handled a wide range of bilateral and multilateral assignments covering political, economic and cultural fields. She has also served in various Indian Missions abroad which include her tenure as Deputy Chief of Mission in Beijing, Deputy Permanent Representative of India to the UN Offices in Geneva and as Ambassador and the Permanent Representative of India to UNESCO in Paris. 
COMMERCE & INDUSTRY MINISTER STRESSES IMPORTANCE OF WTO TO INDIA
Mr. Kamal Nath, India’s Commerce and Industry Minister, is convinced of the importance to India of the Geneva-based World Trade Organisation (WTO), the 150-member body which regulates international trade, but finds itself unable at present to bring the Doha development round of trade negotiations, launched in 2001, to a successful conclusion. “The rule-based multilateral trade system is very important,” Kamal Nath said. “As India becomes globally competitive, the WTO is very important to India also,” he added.

The Minister was a keynote speaker at the conference on ‘Europe meets India’ held recently at Brusels. He noted that “agriculture is a major hurdle to be crossed” in the Doha round. He attributed “the biggest structural flaw in global trade in agricultural products” to “those countries which distort world agricultural prices through big subsidies to their farmers”. “Trade,” Kamal Nath stressed, “must not only be free but also fair.”

The Commerce Minister stated that the question of market access for non-agricultural products was not “such a big problem, as long as flexibility is there, so that we can protect our small-scale producers”.  On the issue of tariff cuts, Kamal Nath said that India was “following ASEAN practice as regards tariff levels”. The Minister did not think that the fact that the Democrats now control both Houses of (continued on next page)
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Congress in the U.S. “will make a difference” to the conduct of the Doha round of negotiations. “It is important, however, that the U.S. Congress extend the fast-track authority vested in the President, for the negotiations to have any meaning,” he said.

Some observers believe that the negotiations could otherwise drag on for years as several countries are busy entering into bilateral or regional free-trade agreements, just in case the Doha development round drags on. India has concluded such agreements with Sri Lanka and Thailand. Kamal Nath was quick to defend these agreements which he considered as “building blocks for the multilateral system represented by the WTO”. (INEP)
NCAER PEGS GDP AT 8.2 PER CENT FOR 2006-07 
The National Council of Applied Economic Research (NCAER) has revised its growth projections for the economy in the current fiscal year to 8.2%, bolstered by positive developments in many sectors.  

In its latest quarterly review of the economy, NCAER said that this is the third forecast for 2006-07, after two earlier estimates in April and August 2006.  The latest revision in GDP growth rate as compared with its August forecast represents an increase by 0.2 percentage points. This prediction is based on higher growth in all three major production sectors. Agriculture, industry and services are projected to grow by 2.7, 8.6 and 9.9% respectively during the current fiscal, it said. 

The revised projections for 2006-07 also show a higher current account deficit of 2.1% of GDP and lower gross fiscal deficit of the Centre at 3.7% of GDP. Inflation rate is projected at 5%. 

The quarterly review also provides a medium-term scenario 2007-08 to 2011-12 with the projections placing the average real GDP growth at 8.2 per cent per year during the next five years. 

At the sectoral level, the council projects annual average growth rates of 2.4 per cent for agriculture, industry growth of 8.2 per cent and services sector growth of 10 per cent. The export and import growth of merchandise trade is projected at roughly the same rate of 17 per cent per year. The fiscal deficit is projected to be within the 3 percentage points of GDP at market prices. 

The council noted that the high rate of economic growth has benefited from favourable global capital flows and demand conditions. The merchandise exports have increased by 23% in the first half of the current year. The FDI inflows in the first quarter at $1.7 billion suggest that last year's mark of $7.8 billion is likely to be exceeded this year, the council said.  (The Hindu Business Line: November 8, 2006)

INDUSTRIAL OUTPUT GROWTH GROWS TO DECADE HIGH 

For the first time in the last 10 years, industrial growth has exceeded 10%. Also, for the first time ever, the manufacturing rate of growth has exceeded 12% in six month (April-September 2006). 

Commerce and Industry Minister Kamal Nath said the manufacturing sector has shown growth of 12% in September 2006 as compared to 8.9% in September 2005. During the period April-September 2006, the manufacturing sector grew by 12.1%, compared with 9.5% during the same period last year.  “Industry and especially manufacturing growth rate in the last two years exceeded the overall growth rate of the economy. Industry recorded growth rate of 8.6% and 8.7% during 2004-05 and 2005-06. Manufacturing recorded growth rate of 8.1% and 9% during 2004-05 and 2005-06, respectively,” the Minister said. 

Industrial production registered high growth of 11.4% in September 2006. Industrial growth during the first six months (April 2006 to September 2006) of the current financial year is up by 10.9% as compared to 8.5% registered in the same period last year.  Manufacturing accounts for about 80% of India’s industrial production, while mining and electricity account for approximately 10% each. The mining and quarrying sector has shown a growth of 3.9%.  The electricity sector has registered a double-digit growth of 11.3% during September 2006 as compared to September 2005. Compared with April-September 2005, the two sectors grew by 3.1% and 6.6% respectively, during April-September 2006. 

Consumer durables and non-durables have also shown record upward trends. Among the use-base economic sub-groups, intermediate goods have registered an impressive growth of 14.7% during September 2006 over September 2005.  The consumer goods have also recorded a high growth of 12.5% with 12.6% growth in consumer durables and 12.5% growth in consumer non-durables. (The Financial Express: November 21, 2006)
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INDIA TAKES ON THE WORLD: TIME MAGAZINE 
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A string of acquisitions abroad by Indian companies, which have spent over $10 billion to buy foreign firms this year, is not a one-off thing and may continue for years to come complemented by a healthy economic growth at home.  "One reason Indian companies are suddenly growing abroad is that they can," Time magazine said in an article 'India Takes on The World' in its latest issue. 

The Time article, which warns big companies to beware of "that Elephant in the room, (it) may be an Indian competitor looking to buy you out."  "In the first 10 months of 2006, Indian companies cut more than 10 billion USD worth of cross-border deals, up from about one billion USD in all of 2000," the magazine said.  This figure represents twice as much as foreign companies have invested in India, according to Dealogic, which tracks global merger and acquisition activity. 

Tata Steel's 8.1 billion dollar bid to acquire Corus finds special mention. The companies derive their boisterousness from a decision the government took over 16 years ago - that of opening up the economy.  "In the early 1990s, the government began to slowly open up the economy. Anticipating an eventual onslaught from outsiders, the country's more far-sighted industrialists decided to modernise their operations. As a result, the most efficient businesses were able to reap outsized profits," opines Delphine Cavalier, a Paris-based economist at BNP Paribas. (The Economic Times: November 21, 2006)

COAL MINING OPENED UP TO PRIVATE INVESTMENT 

The government has opened the doors for private investment in the coal sector by allowing domestic and overseas mining companies to directly access captive coal blocks reserved for cement, steel and power sector players. 

In all, 38 coal blocks with reserves of over 6 billion tonnes have been earmarked for allocation under the new dispensation that is expected to see interest from multinational firms like BHP Billiton, Rio Tinto and domestic companies like Sesa Goa, Rungta Mining, Essel Mining.  According to official sources, guidelines for allocation of captive coal blocks have been amended and under a new entry norm standalone mining companies (both domestic and overseas) have been permitted to apply for captive coal blocks. The only condition put is that these companies should have tied up supply contracts with one or more companies in the cement, steel and power sectors. 

As per the changes in the guidelines, multinational companies could also bid for these captive blocks, if they have already set up an Indian arm or propose to do so within a specified period of time. 

At present captive coal blocks are only allotted to companies in the power, cement and steel sectors and they in turn are free to form joint ventures for undertaking mining. The government has also allowed 100% FDI for captive mining in these sectors. That apart, entire coal mining is carried out by government companies. (The Economic Times: November 29, 2006)

INDIA DRAWS 25% OF GLOBAL R&D FUNDS 
India's innovation basket is all set to swell, as it continues to be a hot R&D destination for companies large and small. The country is drawing 25% of fresh global investments in R&D centres. And, many of these centres set up by multinationals are among their largest R&D units outside the US or Europe. 

In the past few years, over 200 global companies across IT, telecom, biotechnology, chemicals, automobiles, consumer goods and pharmaceuticals have set up their R&D hubs in India. In many cases, such as Oracle, Intel, Adobe, STMicroelectronics (STM), SAP and others, the India R&D centre is their largest facility outside the US or Europe. 

Others, including IBM, Texas Instruments, Delphi, HP, Microsoft, GE, Philips, Motorola, Google, Cisco, Eli Lilly, Bayer, Siemens and LG Electronics, have been tapping Indian talent for conducting cutting-edge research. 

The growth is not without its problems. There is an acute manpower shortage when it comes to cutting-edge research. However, the good news is that the shortage is not acting as a dampener for shifting R&D work to India. “India has a rich talent base. As a result, a lot is going on in the Indian context which forms the basis for R&D work,” says Daniel Dias, director, IBM India Research Lab. IBM has a research lab (one of the few among its labs worldwide) and development centres in multiple locations within India. 

The value of R&D work done in India is also set to get a boost with new centres being set up in the country. According to Evalueserve, the value of R&D work done in India will touch $27.5bn by 2010 (against $8.5bn in 2005), throwing up an (continued on next page)

4                                                                                                                                         India News
additional manpower requirement of 294,000 researchers between 2006 and 2010 and another 300,000 professionals between 2011 and 2015. 

Says Swati Piramal, director-strategic alliances and communication, Nicholas Piramal, on the manpower shortage, “Universities are not equipped with hi-tech infrastructure for training researchers. It is the individual companies that trains them and then loses them to competitors.” 

Meanwhile, the companies that are already here are betting big on India. For instance, SAP Labs India is SAP’s largest development facility outside Germany. Similarly, the GE’s R&D centre in Bangalore is its second largest centre. Philips’ second campus in India is its largest research centre outside Eindhoven.  Adobe Systems has 900 people in its India R&D operations — the highest number outside the US. Chipmaker Intel has 3,000 staff in India, the majority in its R&D unit. Some of Intel India R&D’s recent contributions include complete design of the Centrino mobile chip called Napa.  

STM has built a state-of-the-art design campus in Greater Noida, which once fully developed will have 5,000 engineers. The company has earmarked $30m in investments over the next two years. Says Vivek Sharma, director, India Design Centre, “India’s contribution in the sphere of R&D to STM’s worldwide operations is phenomenal, and the success is reflected in the fact that ST India is today the company’s largest advanced R&D design centre outside Europe.” 

This could only get a boost in future as global majors are lining up major investments in India. And, a substantial chunk of the same will go towards R&D facilities. For instance, Intel will be spending over $1bn, IBM $6bn, Cisco $1.1bn, Microsoft $1.7bn, and SAP $1bn. (The Economic Times: November 2, 2006)

INDIA TO PROMOTE CLEAN ENERGY TECHNOLOGIES 
India joined five countries, including the US and Japan, under the 'Asia-Pacific Partnership (APP) on clean development and climate' to encourage clean energy technologies.  Under the industry-oriented partnership, the member nations - India, Australia, China, Japan, The Republic of Korea and the United States - will facilitate nearly 100 individual projects. 
The projects are aimed at meeting goals for energy security, air pollution reduction and climate change in ways that promote sustainable economic growth and poverty reduction, Secretary for Environment and Forests Prodipto Ghosh said. 

Eight public-private taskforces have been set up in the sectors of cleaner fossil energy, renewable energy and distributative generation, power generation and transmission, steel, aluminum, cement, coal mining and, building and appliances, he said. "We have formulated eight action plans involving all the identified sectors and India has identified certain projects in the coal and steel sectors," Ghosh said.  "India has prepared and proposed seven projects in the fields of mining techniques and coal prepartion technology," S P Seth, additional secretary, Ministry of Coal said.  Officials from the Ministry of Steel said they had finalised projects with Japan which would be taken up under the partnership. (zeenews.com: November 2, 2006)

FOREIGN INVESTMENT UP 100% IN H1 TO US$ 4.4 BILLION 
India is poised to achieve the target of attracting $10 billion of foreign direct investment (FDI) this year as inflows have nearly doubled to $4.4 billion in April-September 2006. "The buoyancy in FDI in the first six months is likely to continue in the second half of the year as well exceeding the target of $9-10 billion," Commerce and Industry Minister Kamal Nath said. 

In September 2006, FDI inflows grew 225% to $916 million as compared to $282 million in the same month last year. 

The Chennai region, including Pondicherry, recorded the maximum growth of 211%, attracting $437.3 million in FDI, largely due to greater activity in computer hardware and leather. In absolute terms, Delhi region continues to remain on top of the table with $936.5 million FDI inflows, showing a growth of over 25%. The Mumbai region was second on the chart with total inflows of $867.5 million. 

Helped by Comprehensive Economic Cooperation Agreement, Singapore moved ahead of the US and UK as the second biggest source of FDI inflows. Mauritius, because of the double taxation avoidance agreement, is still the largest source of investment with $2.45 billion. Services attracted maximum investment of $1.5 billion showing growth of 350% the growth. Telecom sector with inflows of $405 million showed the maximum growth of 950%. (Business Standard: November 21, 2006)
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HIGHWAY PROJECTS WORTH $989 MILLION GET THE NOD
The Public Private Partnership Appraisal Committee (PPPAC) has approved nine highway projects with an investment of Rs. 44.39 billion (US $ 989 mln app.) under the third phase of the National Highway Development Programme (NHDP).

The committee has so far approved 10 highway projects of NHAI involving a total investment of more than Rs. 50 billion, and also a port sector project.

The committee also cleared the setting up of an iron ore handling facility on build, operate and transfer (BOT) basis at New Mangalore port at a total cost of Rs 1.03 billion.

INDIA’S PRIVATE SECTOR COMES INTO ITS OWN
This year, when Forbes magazine published its annual list of billionaires, it had 10 new entrants from India. No other country, barring the U.S., had seen so many new entrants to the Forbes list. In large measure, India Inc.’s increasing presence in the Forbes listings reflects the growing prowess of India’s private sector. 

Just a decade ago, India Inc. was being written off as inefficient and of low productivity. Today, Indian companies are scaling new heights. Many of them are now recognised as world-class – Bharat Forge, Ranbaxy, Tata Steel, Asian Paints, the A.V. Birla group, Tata Motors, Infosys and Moser Baer, to name a few. Many are acquiring companies overseas, stepping up exports, raising quality standards, improving cost efficiencies and product innovation capabilities. This, in turn, has generated a virtuous circle of wealth-creation for their promoters and, of course, millions of shareholders. Indeed, the market value of listed companies in India hit $651 billion on March 24 – an increase of $268 billion in the previous 12 months. Moreover, over 100 listed companies have a market cap of $1 billion plus today, as opposed to around 70 last year.

Not surprisingly, almost 50% of India’s GDP is estimated to come from its private sector. What makes India’s private sector so dynamic? How has it emerged as a global force in less than 15 years of reform? One reason is the sheer advantage of the country’s political economy. Competition, however limited in the pre-1990s era, allowed the private sector to meet the challenges of globalisation rapidly. 

Unlike other BRIC economies like Russia and China, Indian entrepreneurs have operated in a democracy for decades, giving private entrepreneurs the space to maximise their capabilities. According to a global benchmark study by Deloitte Touche Tohmatsu, Indian manufacturing companies enjoy gross profits and sales growth rates that are nearly twice that of global manufacturers. Deloitte’s study in India suggests that local manufacturers record average sales growth of 15% against 7% for their global peers. They deliver average gross profit growth of 16% compared with an 8% global average.

Since 1991, the investment environment in India has improved consistently, leading to improved profitability of the private sector. India Inc. has been responding positively to liberalising policy measures. After an initial slow start, Indian companies have shown that they are not afraid of global competition. The macro-economic numbers tell the story of strengthening self-confidence born of continued success. For one, the average growth rate of private investment during the Eighth Plan was 15.51% a year and grew to 16.06% in the Ninth Plan period.

Today, private investment is growing at a little over 20% a year. Also, savings by the private corporate sector – reflecting the high retained earnings from higher profits – grew at 24.9% in 2004-2005. There has been a continuing upward momentum in the savings of the private corporate sector as a proportion of GDP – it rose steadily from 3.6% in 2001-2002 to 4.8% of GDP in 2004-2005. India Inc.’s growth story has created a momentum of its own, stoking employment, raising compensation and driving demand. In this respect, India is unique in that, unlike Southeast Asia and China, it has been bolstered by rising domestic demand. India, in fact, is one of the few countries in the world that has least to fear from a slowdown in U.S. demand. If anything, it’s India that is emerging as the most exciting market to be in. For instance, in the telecom industry, private GSM mobile operators have recorded a 49% increase in revenues during the first quarter of the current financial year over the first quarter of the previous year. Domestic demand for automobiles is rising at the rate of 8% a year and consumer goods at over 10% a year. Air-conditioners and refrigerators are witnessing a surge of over 30%.

One of the achievements of the private sector is that it has looked outward in less than 15 years of liberalisation. Since 2000, India Inc. has made over 300 overseas acquisitions with deals worth over $10 billion. By 2005, the pace had picked up considerably. In that year, there was a three-fold rise in overseas buyouts. Private sector products and services are also increasingly finding a presence in the export markets. IT and ITES have long been major foreign exchange earners. 
(continued on next page)
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Now, it is also common for pharmaceutical and auto components majors to register higher export turnover than domestic revenues. Ranbaxy, Dr. Reddy’s, Infosys, Bharat Forge and Wockhardt are all in this league. Not surprisingly, this has powered India across the $100 billion export mark this year. 
This success can be attributed to the novel outlook of Indian manufacturers, who are leveraging innovation like never before. They are developing products faster, deploying lean manufacturing and other dynamic production techniques and managing supply chains far more efficiently as standard operating procedure. Lead time for new product development has come down by as much as 50 per cent in the past three years. For example, the development of the brake system in India takes six months, in Korea it is eight The global vote of confidence clearly suggests that the Indian private sector has come of age. (India Now)

ICT

INDIAN CELL COMPANIES OUTDO GLOBAL GIANTS 
India continues to set subscriber addition records.  After clocking a world record by adding over 6 million subscribers in September, surpassing China, India is expected to have added another 7 million in October. 

In October, the number of new GSM subscribers was 4.7 million, compared with 4.4 million in September, Cellular Operators Association of India said in a release. Delhi, meanwhile, joined the elite group of cities with over 10 million mobile users (both GSM and CDMA).  The all-India GSM subscriber base touched the 96 million mark in October end, from 91 million in September, the release added. 

That India is the world's fastest-growing telecom market is well known. Now, it's the turn of Indian telecom companies to take on global giants. Bharti Airtel’s mobile user base has just overtaken the total subscriber numbers of Hutchison Telecommunications International (HTIL). And next in line to better HTIL could be Reliance Communications. 

In what is the beginning of Indian telecom companies racing past global firms, Bharti added 4.1m customers in the July-September quarter, taking its total (fixed line as well as mobile) to 28.6m. Of this, 27.06m are mobile users. 

On the other hand, HTIL, which has operations across six global geographies, roped in 3m users during the quarter. Its total customer base, which also includes fixed line users in Hong Kong, is now 26.5m across Hong Kong & Macau, India, Thailand, Israel, Ghana and Sri Lanka.(The Economic Times: November 3, 2006; Business Standard: November 10, 2006) 

AT&T EXPECTS OVER 40% PER CENT GROWTH IN INDIA 

AT&T, one of the world's largest telecommunications companies, expects over 40 per cent revenue growth from its joint venture firm in India, which will become operational in January, AT&T senior executives said.  "We (AT&T Global Network Services India) are working on operational procedure and there are some issues to be resolved in the next 4-5 weeks. We will be operational from the beginning of the year", AT&T Global Sales Vice President John Finnegan said. 

AGNS India, a joint venture between the New York Stock Exchange-listed AT&T and Mahindra Telecommunications Investment Private Ltd, Managing Director and Chief Executive Officer Sanjiv Bhagat said AT&T clocked 40 per cent revenue growth in first nine months (Jan-Sept) of this year in India. Company is looking at the "same kind of growth in India in foreseeable future," Finnegan said. 

AT&T, which has 350 to 400 customers in India, recently became the first foreign telecom operator to secure a new telecommunications licence under Government's revised policy on FDI allowing 74% foreign ownership. AT&T has been operating in India for over six years in partnership with VSNL.  "We look forward to introduce a broader range of advanced networking services and solutions rapidly, fully integrating India into AT&T's global network", Finnegan said. (The Financial Express: November 7, 2006)

ELECTRONICS, IT HARDWARE INDUSTRY TO BOOM IN INDIA: CETMA 
High economic growth, large base of young consuming population, rising disposable incomes and explosion in retail format will see the consumer electronics and IT hardware industry in India touch a whopping Rs 7,000,000 mln in revenues by 2015 from Rs 950,700 mln in 2005.      (continued on next page)
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According to a study by Consumer Electronics and TV Manufacturers Association (CETMA), the contribution of electronics hardware to GDP is expected to rise from 1.8% in 2005 to 12% by the year 2015.  Unveiling the study, CETMA's vice-president (North) Ravindra Zutshi pegged the annual market growth rate at 22%, but said the industry's contribution in India was far lower compared to other countries." The share of electronics hardware industry to GDP is 10% in China and as much as 15% in Thailand. This makes India a big opportunity for companies," Zutshi, who is also Deputy Managing Director of Samsung India, said. 

CETMA said various industry segments such as television, refrigerators, washing machines and air conditioners were witnessing healthy growth rates. Also, new product categories like digital still cameras, digital audio players and camcorders were experiencing a spurt in demand. 

Highlighting that 31.2% of India's population was below 14 years and 63.9% between 15-64 years, Zutshi said this large base of consuming population was a big catalyst to the growth story. (The Economic Times: November 6, 2006)

ACCENTURE OPENS TECHNOLOGY LAB IN BANGALORE 

The centre of gravity of the technology world is moving to India. This is arguably the biggest certificate ever issued on India’s technology strength, given that it comes from Don Rippert, Chief Technology Officer of the $17 billion Accenture. 

Speaking to experts’ gathering at the opening of Accenture’s technology lab in Bangalore, he said, “There is no future for Accenture without a major presence in India. I would not say the same thing, if I am standing in Germany.”  From both supply and demand scenario, Accenture has built the India gameplay into a key strategy. India is at the top of the mind recall with the management of Accenture,” Rippert noted. 

The corporation currently employs 23,000 professionals in India across seven cities and 10 facilities accounting for 18 per cent of its total workforce and is the second largest concentration after the United States. 

To Accenture, India is both a threat and opportunity. “It is fast becoming a destination of choice for global corporations as well as Indian companies to grow in size. This platform will build an effective competition for us and on the other hand the booming economy here offers us an opportunity to partner with Indian corporations as they build their competitiveness to become global organisations,” he noted. 

Accenture India serves more than 275 of the firm’s clients globally. The India R&D lab will work along with labs at Palo Alto (California) and Chicago (Illinois) in the US and Sophia Antipolis in France. 

R&D professionals from India’s leading universities and research and software engineering institutes will staff the Bangalore facility. Company officials estimated the core team will grow to over 100 researchers and developers. (Business Standard: November 30, 2006)

DELL TO MAKE PCS IN INDIA IN 2007 
Taking its total headcount in India to 20,000, Dell will start manufacturing all its products including desktops, laptops and computer peripherals in India by the first half of 2007. “We will manufacture all our products in our facility in Chennai in the first half of ’07 for the domestic market. Initially, we will start manufacturing desktops, which contribute 70% of our revenues and then we will add new products,” Dell Vice President Dick Hunter said. (The Economic Times: November 20, 2006)
PHARMACEUTICALS/CHEMICALS/PETROCHEMICALS

INDIA HEADING FOR MASSSIVE INCREASE IN GAS SUPPLY IN 2 YEARS 
From a gas-starved country forced to resort to spot purchases, India is set to emerge as a gas-surplus territory in the next two years, according to R C Sharma, president (LNG) of Reliance Industries (RIL).  RIL itself will be a significant contributor to this turnaround when it starts production from the gas-rich Krishna-Godavari (KG) basin by mid- 2008. 

Estimates of production from its block KG-D6 have been doubled to 80 million metric standard cubic metres per day (mmscmd) earlier this month. This is almost equal to the 84 mmscmd produced in the country today. The blocks in the region have got further "upside potential. The deeper we are going, we find more and more potential," Sharma said at a conference on the gas sector in Delhi.  Other operators in the KG (continued on next page)       
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basin area, like Gujarat State Petroleum Corporation (GSPC), are also expected to start production by early Jan 2009. 

There will thus be a sharp spike in domestic gas production to 188 mmscmd in 2009-10, according to the Directorate General of Hydrocarbons. Supply will also be augmented by coal bed methane (CBM), with first gas expected by end-2007. 

However, demand for gas is unlikely to see sharp spikes since gas-guzzling projects like power plants, which typically account for the largest chunk of gas consumption (about 40%) are being avoided in the 11th Plan period.  An aggressive GSPC, however, had a contrarian view. "Demand for gas is also driven by supply. Whatever supply is coming is being consumed. We believe demand for energy is a bottomless pit, and so is the case for gas," said Ravindra Agrawal, commercial head at GSPL, a subsidiary of GSPC. Projecting a gas requirement of 194 mmscmd over the next five years, and a possible supply of 130-150 mmscmd, he said that the demand-supply gap would widen. (Business Standard: November 16, 2006)

INDIAN DRUG FIRMS TOP FDA LIST 
With 62 filings, Indian pharmaceutical companies have filed the maximum number of drug master filings (DMFs) with the US Food and Drug Administration (US FDA) in the quarter July-September 2006.  The total number of DMFs with the US FDA in the last quarter was 223, with Indian companies accounting for 27.8%.  
DMFs are confidential, proprietary assets that present to the US FDA the formulae, processes, test methodology, and other data relevant to the manufacture of products used in the composition, packaging and processing of pharmaceuticals or biologics. 
In the April-June 2006 quarter also, the Indian firms, with 104 out of the 251 DMFs had filed the maximum number of DMFs. Once again Aurobindo Pharma filed the maximum number of DMFs amongst Indian firms, with 9 filings. Other Indian firms such as Wockhardt filed five DMFs, while Glenmark and Orchid filed four each in the last quarter. Aurobindo Pharma filed 21 DMFs in the June 2006 quarter. (Business Standard: November 17, 2006)

AUTOMOTIVE SECTOR
INDIA'S SMALL CARS ON FAST TRACK 
India’s increased production of small cars this year has made it the second biggest compact car producer in the world after Japan. India’s April-November tally has left Europe behind in the small car segment. 

According to auto industry sources, the country’s cumulative domestic sales of small car during April-November have already hit 520,000 units, up nearly 23% from 423,954 units sold in the same period last year. If exports are also included, the figure will be around 600,000 units. 

Though India’s small car rally puts it way ahead of Europe’s annual compact car production of 500,000 units, it is still a distant second to the 1.7-1.8 million mini cars produced annually by Japan. 

Small cars (comprising models like Maruti 800, Alto, Santro, Indica, WagonR, Swift, Getz etc.) have enjoyed faster growth this year than the overall growth of under 22%. Small car exports have clocked over 84,000 units till October this year. Last year, small car exports touched 93,844 units in April-November. As for domestic sales, the compact car curve has not been evenly steep year-on-year. It grew from 397,682 units in April-November 2004-05 to 423,954 units in the last fiscal year, up just 6.6%. 

Says Jagdish Khattar, MD, Maruti Udyog: “The strict CO2 emission rules due in Europe by 2010 is prompting global OEMs to look for small car options from markets like India to offset the fuel efficiency and other averages in their existing stable. That’s why more and more companies are looking to build compact car manufacturing facilities.” 

Suzuki has already announced plans to make a new small car in India for domestic sales and export for itself and Nissan. Renault has also announced plans to set up a facility with M&M, in which Nissan is expected to become a partner. Honda has announced that it will set up another facility for a small car (probably the new Jazz) in India, while Toyota is said to be thinking of a second facility dedicated to a compact model. Hyundai is expanding its capacity, while GM is setting up a new plant in Maharashtra for small car Spark. The same applies to Volkswagen, which is setting up a compact car facility near Pune. 

The small car rush and the build up of capacity may also have its impact on the global auto pecking order, says Arindam Bhattacharya of Boston Consulting Group. “The biggest growth segment in the next five to 10 years will be the small car in developing markets where many global OEMs are disadvantaged,” he says. That could lead to the ascent of players like Tata Motors of India and Chery of China. (The Economic Times: November 27, 2006)
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SKODA TO ASSEMBLE PASSAT, AUDI IN INDIA 
Volkswagen has finalised its plans for a manufacturing plant in Pune at an investment of $530 million. An agreement with the Maharashtra government for the facility is expected to be signed shortly. The new facility will be the 45th manufacturing facility for the Volkswagen group, while India will be the 19th country to produce its vehicles. On an average, the company produces more than 21,000 vehicles a day. 

The firm, however, will not wait for its greenfield plant to come up at Chakan, near Pune. It will begin assembly of Passat at the SkodaAuto India plant at Shendra from the first quarter of 2007.  Audi, yet another group company, will also use the Skoda India facility to assemble its A4 platform, since this is a platform already being used to assemble a Skoda Octavia variant.  Amid this activity, SkodaAuto India will launch its own small car, the Fabia, by December 2007. 
"Some products from group companies will be assembled here, especially those where the platform is the same and we can use the synergies," Lukas Folc, MD, SkodaAuto India, said, adding, "The first Volkswagen (VW) cars will roll out of this plant by the first quarter of ’07 and Audi (another VW group company) would like to start as soon as possible." 

Given the group's aggressive growth plans, SkodaAuto India is tripling assembly capacities, from 29,000 units per annum now to over 50,000 per annum over the next three years. A signficiant chink of this, up to 35-40,000 per annum will be accounted for by the Fabia alone. (The Economic Times: November 15, 2006)

M&M READIES TO DRIVE SCORPIO INTO NORTH AMERICA 
Automobile major Mahindra & Mahindra is readying itself to drive into North America, the world’s largest market for sports utility vehicles (SUV) and pick-ups with its flagship Scorpio and a pick-up based on the same platform. 

In September, the company signed a distribution agreement with Global Vehicles of the US for distribution of M&M vehicles and accessories there. M&M will be the first Indian automaker to enter the highly-competitive American passenger vehicle market. 

The Scorpio, which has been crash-tested in Europe, is yet to face similar tests in the US. The Indian company’s engineering team is working on making the vehicle compliant with the stringent norms in the US market.  M&M is to launch an upgraded version of its SUV and pick-up in the US. The exact date of the US launch will be announced in April ’07. 

“We launched the Scorpio in India in ’02 and took it to South Africa in ’04. We entered the European market 15 months ago and going to North America was the most rational step in making our company truly global. Close to half of the global sales in SUVs and pick-ups are in the US and we want to capture a fraction of that, to start with,” said Pawan Goenka, president (automotive sector), M&M.  (The Economic Times: November 21, 2006)

AVIATION/SPACE

INDIA SUCCESSFULLY CONDUCTS FIRST CRYOGENIC ROCKET ENGINE TEST
In a major breakthrough in its space programme, India has successfully conducted the first test of it’s indigenously- developed cryogenic rocket engine at a facility at Mahindragiri in Tamil Nadu.

“We had a very successful first cryogenic stage test at Mahindragiri ... It is a major milestone in the

development of rocket systems in the country,” Indian Space Research Organisation (ISRO) Chairman G. Madhavan Nair said.

The test at ISRO’s Liquid Propulsion Centre at Mahindragiri lasted 50 seconds, he said. “Only developed countries have this stage. We have also qualified now,” Nair said. “We will go for one more long duration test in the next three or four days –– which will make it ready for flight.” The cryogenic rocket engine that ISRO successfully tested was equivalent to the “Russian stage” supplied earlier, Nair said.

INDIA'S AVIATION MARKET FLIES HIGH 
India's aviation sector has become the fastest-growing in Asia in terms of flight operations. While the capacity deployed by Indian carriers’ in the international sector increased by 14%, the rise in domestic air capacity was 46% in October, according to latest statistics by global travel information company OAG. The huge rise is mainly due to increasing low-cost flights that have been attracting substantial number of new customers. (continued on next page)
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Globally, budget carriers are attracting rapidly-growing numbers. In India, demand for low-cost travel has skyrocketed, with domestic flight operations in this segment showing a remarkable jump of 466%, says the OAG report. 

The increase in Indian passengers has kept pace with the rising number of flights. According to the Civil Aviation Ministry’s latest data for April-June ’06, number of passengers carried in the domestic sector increased 48%, while the international traffic rose by 16%. 
The rising number of passengers has been made possible by growing low cost carriers (LCCs) in India, whose market share is predicted to reach 70% by 2010 from 30% at present, according to a recent analysis by Centre for Asia Pacific Aviation (CAPA). 

This is likely to make India the world’s leading LCC market in terms of market penetration. While LCCs like Air Deccan and SpiceJet have gained momentum, full-service carriers like Jet Airways and Indian are losing 1.5% points of share every month to LCCs. This rate is not expected to slow in the short term, given the profile of current fleet orders, says CAPA. 

Worldwide, the number of budget flights on offer in November is 17% higher than October ’05. Within the Asia-Pacific region, however, the number of budget services timetabled is 70% higher, at over 50,000 – nearly 21,000 more than last year. 

A total of 240,000 flights have been offered through out the world in this month, which is the highest figure since 9/11, according to the OAG, which collates data from more than 1,000 scheduled airlines on a daily basis. Air travel to and from the oil-rich Middle East has shown the biggest increase of 15% this year in comparison to last year, whereas, aviation growth in America remains expectedly sluggish at 2%. (The Economic Times: November 3, 2006)

OTHER

BHARTI, WAL-MART SIGN MOU FOR INDIA RETAIL FORAY 
Bharti Enterprises announced the signing of an MoU with the world's largest retailer US-based Wal-Mart Stores for a retail joint venture. The MoU will allow the two companies to study and evaluate the retail market in India and identify business opportunities together within the existing guidelines, a company statement said. 

Bharti and Wal-Mart had been in talks for sometime. Though the statement did not give details, sources said while Bharti would manage the front-end of the retail business, and Wal-Mart would take care of the supply chain, logistics and other back-end operations. We will start rolling out stores from next year and may put up several hundred stores in the next 4-5 years, Sunil Mittal, chairman of Bharti, said. 

Bharti, with its deep knowledge of India's fast growing consumer market and Wal-Mart, with its extensive global retail experience, share the same commitment to building relationships with producers in order to provide great quality at reasonable prices to consumers everyday, the statement said. (Business Standard: November 28, 2006)

15 VENTURE FUNDS TO INVEST IN REAL ESTATE 

Around 15 venture funds from the US and Southeast Asia will be making investments in the Indian real estate sector through the FII route. The average size of the investments likely to be made by these funds is around $200-250 million. 

Funds that are presently making enquiries on investing in the real estate sector in India include the Blackstone Group, Berkshire Hathaway, JP Morgan, CalPERS, Lehman Brothers and GIC, according to a report by real estate consultant Jones Lang La Salle. 

Eight to ten venture funds both from India and overseas have already announced plans to foray into the real estate sector. The funds include big names like ICICI and the US based Tishman Speyers, Ascendas, GE of Singapore and US, HDFC, US based IREO, Fire Capital, an India based fund, Morgan Stanley, Merrill Lynch, New Vernon, and the US based Xander. 

With the entry of 15 more funds, the total size of foreign investments in the Indian real estate sector will increase to $5 billion. According to Lang Salle, the objective of the existing funds varies as both investors and developers are setting up these funds. Ascendas IT Park Fund and ICICI-Tishman Speyers will develop real estate, whereas HDFC Fund and Fire Capital are likely to be pure vanilla investors. (Business Standard: November 30, 2006)
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UPCOMING TRADE FAIRS IN INDIA
	Title
	Venue
	Date
	Extra Information

	Trade fairs in 2006


	FIRE & SECURITY INDIA 2006 –

Organised by Conferences & exhibition

Management Services
	Pragati

Maidan,

New Delhi


	13 – 15

December


	• http://www.cemssvs.com.sg

• Mailto: info@semssvs.com.sg



	GLASSTECH INDIA 2006 / HOLLOW

GLASS INDIA 2006 – Organised by

Conferences & exhibition Management

Services


	Pragati

Maidan,

New Delhi


	13 – 15

December


	• http://www.cemssvs.com.sg

• Mailto: info@semssvs.com.sg



	MACHINE TOOLS INDIA 2006 –

Organised by Conferences & exhibition

Management Services
	Pragati

Maidan,

New Delhi


	13 – 15

December


	• http://www.cemssvs.com.sg

• Mailto: info@semssvs.com.sg



	INDUSTRIAL AUTOMATION 2006 –

Organised by Conferences & exhibition

Management Services


	Pragati

Maidan,

New Delhi


	13 – 15

December


	• http://www.cemssvs.com.sg

• Mailto: info@semssvs.com.sg



	3PINDIA 2006: Plastic Printing &

Packaging – Organised by Conferences &

exhibition Management Services


	Pragati

Maidan,

New Delhi


	13 – 15

December


	• http://www.cemssvs.com.sg

• Mailto: info@semssvs.com.sg



	AUTOMECH INDIA 2006 – Organised

by Conferences & exhibition

Management Services
	Pragati

Maidan,

New Delhi


	13 – 15

December


	• http://www.cemssvs.com.sg

• Mailto: info@semssvs.com.sg




	Trade fairs in 2007


	Elitex 2007, Electronics & Information Technology Exhibition
	New Delhi
	9th – 11th January
	Ministry of Communications & Information Technology, New Delhi.

Fax: 00-91-11-24365404; E-mail: guptarg@mit.gov.in; Web: www.elitexindia.in 

	The Partnership Summit 2007
	Bangalore
	17th – 19th January
	Confederation of Indian Industry, Gurgaon. Tel: 00-91-124-4014060; Fax: 00-91-124-4014080; E-mail: rekha.sethi@ciionline.org 

	India Engineering Meet & Exhibition
	New Delhi
	22nd – 25th January
	Engineering Export Promotion Council, New Delhi. Fax: 00-91-11-23310920; E-mail eepcto@eepc.gov.in 

	CHEMTECH and PHARMABIO

WORLD EXPO 2007 – Organised by

Chemtech


	Mumbai
	27 – 31

January


	• http://www.chemtech-online.com

• Mailto: hemant_shetty@jasubai.com



	First International Buyer Seller Meet & Conference on Herbal and Medicinal Plants
	New Delhi
	31st January – 1st February
	Mr. Manoj Singh, Indian Society of Agribusiness Professionals, New Delhi. Fax: 00-91-11-41731674; E-mail: manoj@isapindia.org; Web: http://www.isapindia.org 

	India Stonemart 2007
	Jaipur
	1 – 4 February, 2007
	Web: www.stonemart-india.com
E-mail: info@cdos-india.com


	Aviation & Tourism: Road Map for next decade
	New Delhi
	2nd – 3rd February
	Foundation for Aviation & Sustainable Tourism, New Delhi. Fax: 91-11-24627100; E-mail: directorfast@gmail.com 

	NASSCOM 2007 – India Leadership Forum
	Mumbai
	7th – 9th February
	National Association of Software & Service Companies (NASSCOM), New Delhi.

Fax:91-11-23015452; E-mail: nasscom@nasscom.in; Web: http://www.nasscom.nl 
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UPCOMING TRADE FAIRS IN INDIA (CONTD)
	Trade fairs in 2007(contd)


	Aero India 2007 – 6th International Aerospace & Defence Exhibition
	Bangalore
	7th – 11th February
	Federation of Indian Chambers of Commerce & Industry (FICCI), New Delhi. Fax: 00-91-11-23359734; E-mail: aeroindia@ficci.com 

	17th International Engineering & Technology Fair (IETF 2007)
	Pragati Maidan, New Delhi
	13th – 16th February
	Confederation of Indian Industry (CII), New Delhi. Fax: 00-91-124-4014083; 

E-mail: ciico@ciionline.org; 

Web: www.ietfindia.com   

	Glonbal SMEs Expo & Summit and Global Exporters-Importers Meet
	Mumbai
	21st – 24th February
	India International Trade Centre, Mumbai. Fax: 00-91-22-28743549; E-mail: iitcindiahq@gmail.com; iitcindia@vsnl.net: Web: http://www.iitcindia.com 

	Indian Handicrafts Fair (Spring) 2007
	New Delhi
	22nd – 26th February
	EPC for Handicrafts, New Delhi. Fax: 91-11-26135518; E-mail: epch@vsnl.com; Web: http://www.epch.com 

	Pune Expo 2007
	Pune
	22nd – 26th February
	Manager – International Business & Relations, Mahratta Chamber of Commerce, Industries & Agriculture (MCCIA), Pune. E-mail: sudhanwak@mcciapune.com 

	Tex Styles India 2007
	Pragati Maidan, New Delhi
	27th February – 2nd March
	India Trade Promotion Organization, New Delhi. Tel: 00-91-11-23378949; Fax: 00-91-11-23378901; E-mail: info@texstylesindia.com 

	Airport & Airline 2007 Expo
	New Delhi
	26th – 28th March, 2007
	Web: http://www.exhibitionsindia.com
E-mail: exhibitionsindia@vsnl.com
Fax: 91-11-42795098



	12th India International Civil & Defence Equipment & Systems Exhibition (IICDES 2007)
	New Delhi
	23rd – 25th October
	SAT Consultants Pvt. Ltd., New Delhi. Tel: 00-91-11-26288874; Fax: 00-91-11-26210704; E-mail:  satcon@nde.vsnl.net.in 


The Embassy is in the process of updating its database of Indian organizations, organizations dealing with India and Non-Resident Indian’s in the Netherlands. In case there are persons/organizations that our readers would like to have included in this database, details of the same may be sent by e-mail to the address: markoff@bart.nl
Edited by Mr. Ashok C. Kaushik, Marketing Officer, Embassy of India, Buitenrustweg 2,  2517 KD The Hague. Tel: 070-3469771; Fax: 070-3462594; E-mail: markoff@bart.nl; Web: http://www.indianembassy.nl 
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