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PM INVITES DIASPORA TO INVEST IN ‘NEW INDIA’
Reaching out to the Indian Diaspora, Prime Minister Manmohan Singh invited them to invest financially and intellectually in "New India" which offers "enormous opportunities" for cross-border flows of trade, capital and technology. 

Inaugurating a three-day congregation of Indian Diaspora - Pravasi Bharatiya Divas - he said efforts were underway to set up an overseas facilitation centre to serve as a source of investment advisory for Indian investors settled abroad. 

Proposals to constitute a council for promotion of overseas employment and set up a university for Persons of Indian Origin (PIOs) in India are under consideration of the government, Singh told the gathering of about 1200 PIOs and NRIs.  "We in India wish to see you engaged in India's great adventure of building an India free from the fear of war, want and exploitation...I invite you to be active participants in this saga of great adventure and enterprise," he said. 

Noting that India has now emerged as one of the fastest growing economies in the world, he said the country's growth process creates "enormous opportunities for the cross-border flows of trade, capital and technology".   The Prime Minister said he would like overseas Indian communities to take full advantage of these opportunities.  "I would like you to reach out and invest in a new India. Invest not just financially, but intellectually, socially, culturally and, above all, emotionally... Come engage with India," he said addressing the Diaspora. Considering that many of NRIs/PIOs have contributed immensely to the development of their host countries, the Prime Minister hoped that "We in India can work together to create an environment in which the best of every Indian can find its fullest expression". 

He said he wanted every Indian living and working in India to aspire for the global recognition that compatriots like music maestro Zubin Mehta, NRI industrialist Lakshmi Mittal, Pepsico chief Indra Nooyi and Nobel Laureate Amartya Sen get when they go overseas. 

Describing India as an "ancient civilization but a young nation", he said the country's efforts for social and economic transformation in the framework of an open society and an open economy, committed to rule of law and respect for fundamental human freedoms is of great historic significance.  "Our success will have a profound influence on the course of human civilization in the 21st century," he said. 

The Prime Minister said the process involving the intention to have civil nuclear cooperation with the world community will increase the range of options available to secure the country's growing current and future energy (Continued on next page)
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needs. “This initiative is, therefore, a vital input to the critical process of enlarging our developmental options," Singh said. 
Amongst other announcements made, Union Minister for Overseas Indian Affairs Vayalar Ravi announced three new benefits for ‘Overseas Citizenship of India’ (OCI) cardholders who are: (1) Parity with NRIs in inter-country adoption, (2) parity with resident Indians in domestic airfares, and (3) parity with Indian nationals in entry fees for national parks and wild life sanctuaries.  He further said that the government was also likely to sign Social Security Agreement with countries like Netherlands, France, Sweden and Norway, which have significant Indian population to ensure protection of their interests. 

In their addresses to the gathering, the Home Minister, Mr. Shivraj Patil, said the NRIs could also assist in the field of electronic hardware even though India has made rapid inroads in the software sector. In the area of genetic science, he said though India had the geographical advantages to pursue it, the contributions of Pravasi (overseas) Indians would be welcome in bringing skill and technology. He said a synergy of the genetic wealth and genetic science could bring about a revolution.  Another area of vital importance, the minister said, was ocean bed energy and called for mutual cooperation between the NRIs and the government. 

The Agriculture Minister Sharad Pawar invited investments in the farm sector from NRIs. "We need to jointly evolve innovative models of Private- Public Partnership (PPP) in research as well as extension where we would appreciate a substantial role of NRIs," Pawar told the conference. The Minister said the NRIs could also play a role in helping India usher in the second green revolution, which was urgently needed to raise the agriculture growth to around four per cent. 

The Finance Minister, Mr. P. Chidambaram promised NRIs that the government would bring new financial instruments and institutions to help them bring longer term money and their knowledge base into India.  He particularly asked them to bring their expertise to put agriculture on a sustained growth path of not less than four per cent in a year so that fruits of growth could reach every section of society. Chidambaram said the government aims to sustain the high growth rate of the economy. Two tools that would enable India sustain the high growth rate is investment and knowledge, he said, asking the NRIs not to limit their remittances for short period and think for the long term. (Sify, 07 January , 2007)

INDIA ON WORLD RADAR FOR INVESTMENTS: KAMAL NATH 
India's robust economic growth has put the country on the world radar for attracting investments from global investors, Commerce and Industry Minister Kamal Nath said. 

'India is on the world radar as never before, thanks to the current robust economic growth. No investor wants surprises, but (they want) improvements. And that is what we promise to deliver,' the minister told about 750 business delegates from 26 countries participating in the three-day CII partnership summit. 'The time for surprises is over. Now, we shall we give you constant improvement and betterment.' 

Asserting there could not have been a better time to engage with India, he said the reforms process was being widened and deepened to provide opportunities to businesses from the world over.  'The foreign direct investment (FDI) regime is getting progressively liberalized. The regulatory mechanisms are being strengthened and overseas investments in key areas of infrastructure are being made most welcome,' the Minister pointed out. 

In this context, Kamal Nath said foreign inflows, including portfolio investment, were estimated to touch about $15 billion by the end of the current fiscal (2006-07), with more overseas firms eyeing good returns from the subcontinent. 

While foreign institutional investment (FII) is set to account for $12 billion, the FDI will be about $3 billion. The overall foreign investment, including FII and FDI, is expected to go up by 120% over the last fiscal.  Between April-November, the equity inflow was $7.3 billion, a 117% growth over the same period in the last fiscal at $3.5 billion.  'This is the fastest growth rate of foreign inflows into the country. It reflects the confidence foreign firms have in India, which is emerging as a major player,' Kamal Nath said.  
With the economy on a growth trajectory, the gross domestic product (GDP) has grown by 9.1% in the first half of this fiscal year. The manufacturing sector grew at 12.1% as against 9.5% in the (continued on next page) 
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Same period of the last fiscal year.

'On the export front, the growth rate is three times that of the GDP at 25% over the last four years. In 2005-06, exports crossed the landmark figure of $103 billion. Merchandise exports along with service exports accounted for 20% of the GDP,' the minister said. (Yahoo News: January 17, 2007)

'INDIA HAS ARRIVED' SAY FOREIGN CEOS AT DAVOS 
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Mr. Kamal Nath, Minister of Commerce and Industry, Government of India gave a clear message that India's economic reform process is a continuous one, has broad political consensus and is stable. 

The Minister was addressing a group of select CEOs from India and overseas at a breakfast session at the World Economic Forum at Davos. 

Responding to the observations made by all the foreign CEOs that India had arrived on the global stage, Mr. Kamal Nath mentioned "India is better today and it can only get better". There are many challenges that India traverses, which in fact go unnoticed. 

Responding to query on availability of sustained consumer market in India, Mr. Kamal Nath pointed out that technology leapfrogging was leading to huge consumer base. He gave the example of “no phone to cell phone" to elaborate this. 

Mr. Kamal Nath mentioned that Indian bred entrepreneurs have played a key role in taking India forward. 

Dr Montek Singh Ahluwalia, Deputy Chairman, Planning Commission, mentioned that Government was aware that Infrastructure was a key challenge for India s growth and was working towards putting down appropriate policy and regulatory framework. 

Indian CEOs present confirmed that India is essentially a private sector country and that Government acknowledged this. Mr. Kamal Nath stated that one fact overlooked was that India was producing entrepreneurs. (CII: January 27, 2007)

INDIA GROWTH STORY INTACT: PWC 

Business chiefs across the world are getting more confident about their ability to grow businesses and take advantage of opportunities provided by globalization, a new study released by PriceWaterHouseCoopers shows. 

According to PwC's 10th annual global CEO survey released at the World Economic Forum, CEOs' confidence has reached a record level. Nearly twice as many CEOs now feel very confident about revenue growth over the next 12 months compared to five years ago, it said. 

Geographically, CEOs expect growth to continue in the widely-recognized BRIC (Brazil, Russia, India, and China) nations, as well as other emerging and developed economies. 

Beyond the BRICs, top five countries cited for major growth opportunities are Mexico, Indonesia, Vietnam, Korea and Turkey, with CEOs generally favoring the nearest developing country as providing the largest growth opportunities. (The Financial Express: January 25, 2007)

RBI UPBEAT ABOUT MOMENTUM OF ECONOMIC GROWTH 
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The Reserve Bank of India (RBI) said that the ongoing momentum in economic growth is likely to remain robust in the rest of 2006-07 along with expectation of lower increase in selling prices, exports and imports. 

In its latest Industrial Outlook Survey, the RBI has revised upwards the business expectations indices, based on assessment for October-December 2006 and on expectations for January-March 2007 by 2.7% and 1% respectively over the previous quarter. This is in line with other business confidence surveys which also suggest that economic activity is likely to remain buoyant in the near term. 
(continued on next page)
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The RBI, in its third quarter review for 2006-07, said the financial situation was expected to show an improvement, as the higher working capital finance requirement was expected to be met by improvement in the availability of finance. The expectations of increase in selling prices, exports and imports had, however, moderated over the previous quarter. 

The improvement in expectations index, January-March 2007, was backed by higher net responses for major parameters of the survey like overall business situation, production, order books, capacity utilization, employment, and profit margins over the previous quarter. 

The Dun & Bradstreet’s composite business optimism index for the period January-March 2007 increased by 9.8% over the previous quarter. Around 94% of the respondents anticipated an increase in profitability, while 95% anticipated an increase in sales volume. The National Council of Applied Economic Research’s business confidence index for October-December 2006 rose by 3.2% over the previous round. 

The RBI has stated that business confidence has continued with the general upward trend that began in early 2002, although with some fluctuations, as industry and services sector have remained strong during 2006-07. (Business Standard: January 30, 2007)

NCAER RAISES GDP FORECAST TO 8.44% 
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The National Council of Applied Economic Research (NCAER) has revised its forecast for the country’s gross domestic product growth for 2006-07 to 8.44%, from the 8.13% that it had forecast in October last year.  

Significantly, the NCAER has projected a lower fiscal deficit of 3.63% for the current fiscal, against its October projection of 3.71%. It has also projected a decline in the current account deficit to 1.93%, from the earlier forecast of 2.11% for 2006-07.  The council has kept its inflation forecast unchanged at 4.98% for the full year. It has also maintained its agricultural growth estimate at 2.65% for 2006-07 due to erratic and uneven rainfall witnessed across all regions this monsoon. 

In its quarterly review of the economy, the NCAER has said the revised GDP forecast is on account of higher growth in the industry and services sectors. It has projected higher growth in industry and services sectors by 0.53% and 0.29%, respectively, to 9.13% and 10.24%. 

According to the review, the question now was whether the growth can be sustained in future. “The year has been marked by both high output growth and also a higher rate of inflation, giving rise to concerns that supply constraints may now be emerging in some sectors. The strength of traditional demand constraints resulting from conditions such as poor monsoon, which was once a speed-breaker in growth, appears to be diminishing, as external demand is proving to be a source of continued growth,” it said. (Business Standard: January 18, 2007)
INDIA TO BE NUMBER TWO ECONOMY BY 2050: REPORT 
Productivity growth will help India sustain over 8% growth until 2020 and become the second largest economy in the world, ahead of the US, by 2050, Goldman Sachs has said, scaling up estimates of the country's prospects in its October 2003 research paper widely known as the BRICs report. 

The original report had projected that India's GDP would outstrip Japan's by 2032 and that in 30 years; it would be the world's third largest economy after China and the US. The new report goes one step further by moving India up from No. 3 to No. 2 in the global sweepstakes of tomorrow. 

"Our baseline projections for India's potential output growth show that the economy can sustain growth rates of about 8% till 2020, significantly higher than the 5.7% that we projected in our original BRICs paper," Goldman Sachs said. "The implications of projections are that India will overtake the G6 economies faster than envisaged in our earlier BRICs research," it added. 

The report forecasts that India’s gross domestic product (GDP) will surpass Italy, France and the UK by the middle of the next decade (around 2015). It will then overtake Germany, Japan and finally the US before 2050, to emerge as the second largest economy after China.

(continued on next page)
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Goldman Sachs' research arm said in a global research paper that India's growth acceleration since 2003 represented a structural increase rather than simply a cyclical upturn. It said productivity growth drove nearly half of overall growth and expected it to continue for some years.  "We project India's potential or sustainable growth rate at about 8% until 2020. The implication is that India's contribution to world growth will be even greater (and faster) than implied in our previous BRICs research," Goldman Sachs Global Research said. 

The paper said a turnaround in manufacturing productivity was central to the ratcheting up of productivity growth. The private sector was the principal driver of this turnaround, as it improved efficiency in the face of increased competition due to the cumulative effects of a decade of reforms. 

"The underlying reasons are: increased openness to trade, investment in information and communication technology, and greater financial deepening. These factors still have some distance to run," it said. (The Economic Times: January 24, 2007)

S&P UPGRADE INDIA RATING 
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Global ratings agency Standard & Poor's (S&P) raised India's sovereign credit rating to investment grade after a gap of nearly 16 years. Analysts said the move would hugely expand the overseas investor base for Indian loan and debt issues. 

S&P said it had raised sovereign credit ratings on India to “BBB-/A-3” with a stable outlook from “BB+/B,” which reflected the country’s strong economic prospects and external balance sheet, as also its deep capital market, which supported a weak but improving fiscal position. The ratings reflected the growing strength of India’s macro-economic stability, Finance Minister P Chidambaram said. 

S&P is the third global ratings agency to upgrade India. Fitch Ratings upgraded India to investment grade in August 2006 and Moody's in January 2004. 

S&P had downgraded India to sub-investment grade in March 1991, when the country faced a foreign exchange crisis. Now, the country's foreign-exchange reserves of $178.12 billion are more than 16 times the short-term debt and five times the gross financing requirements, providing a buffer from changes in external and domestic investor confidence. 

 “This is a momentous occasion,” said Madan Menon, co-CEO at Barclays India, which has helped a large number of companies raise funds overseas in the last few years.  Describing the upgrade as “adding sheen to India’s growth story,” Siddhartha Roy, chief economist of the Tata Group, said the cost of overseas borrowing by Indian companies would come down marginally. 

Standard & Poor’s credit analyst Ping Chew said, “Gradual reforms and consistent monetary and fiscal policy stances have also sustained macroeconomic stability….This has led to strong growth prospects and attracted foreign and non-resident Indian capital. India’s strong institutions have also provided for relative stability in policy, politics, and business environments against volatility usually associated with lower income levels.” (Business Standard: January 31, 2007)

RAILWAYS OPENS CONTAINER BUSINESS TO PRIVATE PLAYERS 
The Indian railways opened its first window of privatization by allowing private operators to run container trains, ending the monopoly of Concor. 

The move is set to swell government coffers by Rs 20,000 mln annually. The model concession agreement for the same was signed between the railways and 14 private container train operators. 

“The signing of concession agreement is an important milestone in the implementation of public private partnership (PPP) projects as envisioned by the railways,” said Railway Minister Lalu Prasad Yadav. 

As per agreements, the companies would buy containers from manufacturers, build inland container depots and find customers, while railways would run the goods trains. (The Economic Times: January 5, 2007)
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INDIA, INC. TWEAKS GLOBAL GIANTS' BUSINESS MODEL 

In a global world, India and Indian companies are becoming more integrated with their global peers. It is no longer possible for a Fortune 500 company anywhere in the world not to have India in its strategy. The strategy component is not just about tapping Indian market; it is about leveraging the massive talent base in IT, BPO, pharmaceuticals and product development. 

Indian talent is helping global companies build and manage their IT networks, do their core finance, marketing, and other operations. Indian companies are helping their global peers in developing, testing and bringing to market everything from a new drug to a new model of a car. 

Indian companies are tweaking and turning the business model of global companies upside down. They are forcing the boards of global corporations to look at their cost base in a more global manner. They want to control the cost or spending budgets of companies across industries. The beginning in this area was made by the IT companies, but it is spreading to other sectors very fast. 

You can no longer just call it outsourcing, Indian companies are now playing the global services game. Indian IT companies have already forced global services companies to change their model. India-based BPO have started managing the core operations of several global companies. Even in pharmaceutical and automobile industry, the global product development chain is getting transferred to Indian companies. 

This does not mean that Indian companies have suddenly become a competition to global giants. “The offshore services revenue is just about 3-4% of the global services revenue. Indian IT companies have no doubt delivered significant value to some specific clients, but to conclude that they dominate the space globally will be incorrect.  Though by 2010 - when Indian IT companies’ offshore revenue will be about 15% of the global services revenue - we could be reckoned as a global force. “The good news is that India is on the way,’’ says Gartner India vice-president (research) Partha Iyengar. 

Similarly, while Indian pharmaceutical industry is just 1% of the $650-billion global pharma trade, it is increasingly getting integrated with it. India has the largest number of FDA approved manufacturing plants outside the US.  The low cost of R&D for drugs in India means that foreign MNCs are increasingly becoming dependent on Indian companies to replenish their drying pipeline. Swiss drug maker Novartis, has a tie-up with Dr Reddy’s Lab for an anti-diabetes drug and with Torrent Pharmaceuticals for a heart disease drug. Ranbaxy has a tie-up with GSK to leverage from India’s cost advantage and bring new drugs to the market. 

In the value chain of drug development, Indian companies are involved in R&D stage. There are services companies like Ocimum and MarketRX which want help global companies market and sell these drugs in the US. 

Similar value chain of co-operation is emerging in India to support the global automobile industry. Indian auto-component companies are becoming crucial suppliers to global majors. The design and product testing of key components by these companies is also being done in India. Bharat Forge is not only supplying key equipment, it’s also designing it for global auto companies. The tier–I vendors to auto majors have all set up design and development shops in India, they are even outsourcing a fair part of prototype testing and development to Indian companies. 

Experts predict that India’s share in the global value chain as a service provider will only become bigger in the coming years. (The Economic Times: December 29, 2006)

INDIA'S SPACE RECOVERY TEST A SUCCESS 

The recovery satellite put into orbit by the Polar Synchronized Launch Vehicle PSLV-C7 was brought safely back to earth, marking India’s first attempt to test re-entry and recovery. The Space Recovery Experiment-1 (SRE-1) splashed down in the waters of the Bay of Bengal; about 140 km from where it had taken off into space at the Sriharikota launch station in Andhra Pradesh. 

On January 10, the PSLV-C7 had put into space the four satellites.

(continued on next page)
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Three of these were communication satellites — one Indian, one Indonesian and one Argentinean. The fourth satellite was the SRE-1, which weighed 550 kg and was shaped like a cone. It was placed 625 km above the earth. Its re-entry is the first ISRO test of re-usable vehicles and satellites before India launches its moon mission in Feb 2008. 

The SRE demonstrates the technology of an orbiting platform for doing experiments in micro-gravity conditions. The SRE has an aero-thermal protection system and ISRO is testing basic technology for protective outer jackets for satellites and vehicles, mission director N Narayana Moorthy had said. The SRE-1 also contained a spacecraft platform, a floating system, a parachute to control its drop, and micro-gravity payloads to reduce its plunge speed. It had a floatation system and a parachute, which helped reduce its velocity after re-entry into earth atmosphere. 

Made of mild steel, the satellite’s re-entry has also given ISRO data on navigation, guidance and control, hypersonic aero-thermodynamics, management of communication blackout, deceleration and floatation system and recovery operations. (The Economic Times: January 23, 2007)

ICT

TECH GETS BIGGER, BETTER, BRIGHTER 

IT services and business process outsourcing (BPO) exports from India are expected to witness about 26% growth to log $33.4 billion in 2007 as against $26.5 billion in 2006. This includes revenues from captive operations, MNCs & Indian pure play third party service providers. According to estimates by consulting firm NeoIT, the software and related services exports are likely to post $20.8 billion in 2007 against $17.1 billion in 2006, a growth of 21.6%. 

The BPO space is predicted to grow at a faster rate of 34% to gross $12.6 billion in 2007 compared to $9.4 billion last year. “In the coming 12-18 months, the industry will continue to grow between 25-28%, even as the growth will be skewed towards larger players. We expect the top 3 players to grow between 32-35%, and the industry will continue to see marginalization of the mid-tier and smaller companies,” said Forrester Research country head & senior analyst, India Operations, Sudin Apte. 

Tech Mahindra, formerly known as Mahindra British Telecom, announced in January that it had signed a $1 billion, five-year deal with British Telecom to provide strategic sourcing services over a period of five years. That was the first billion-dollar outsourcing deal ever bagged by an Indian supplier. The deal marked the end to a year of big ticket outsourcing contracts and even bigger Indian acquisitions abroad. 

As the deals became increasingly complex and deal values much bigger, they indicated that India Inc has arrived globally. The country’s outsourcing industry had reserved the best for the last. Leading companies in India’s nascent outsourcing (ITeS/BPO) industry began establishing a dominant presence in the West - whether it was the TransWorks acquisition of Canada-based Minacs, the TCS acquisition of Comicrom in Chile, or Customer’s acquisition of MCI’s call centers. Brimming with confidence, most companies in India are moving up the value chain, even as they addressed the need for global scale and ability to service near-shore markets in response to growing competition from their MNC peers as they bid for global buyers. A clear manifestation of this is that Indian companies and consortia have bagged high-value, long-term services contracts. 

Significantly, Wipro bagged a five-year, $300 million order from General Motors; Satyam won a six-year contract from Nissan. Nasscom estimates that about 70% of M&A activity by Indian firms was sealed with foreign firms this year—Wipro made three acquisitions this year in Finland, Portugal, and the USA, for an impressive $102 million, while Bangalore-based Subex Systems acquired UK-based telecom firm Azure Solutions in a $140 million purchase. Indian companies are enhancing their global service delivery capabilities through a combination of greenfield initiatives, cross-border mergers and acquisitions, partnerships and alliances with local players. The total software and ITeS exports from India are estimated at $ 23.4 billion during the year 2005-06. Software and services exports have grown at 32% in dollar terms during the year 2005-06. 

(continued on next page)
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If the export numbers soared in 2006, the surge in domestic buying also added to the momentum. Evolving consumer demand in segments like telecom, BFSI and entertainment drove growth in the domestic market. The industry is estimated to have helped create an additional three million job opportunities through indirect and induced employment. The industry continues to be challenged by a severe shortage of skilled manpower, as even MNCs looked to leverage the offshore advantage. The numbers bear out the fact that IBM, Accenture, HP, EDS are all hiring at faster rates than the likes of Infosys, TCS and Wipro. Based on its stellar performance in 2006, the industry is in for even better times. The action promises to be riveting in 2007. (The Financial Express: December 26, 2006)

INDIA HEADED FOR HARDWARE BOOM 
The country is waking up to a hardware manufacturing boom. Over the last 18 months, investments worth $18 billion have been committed by major global players in the electronics, IT and telecom sector (hardware manufacturing or chip design or research and development or developing software products) in the country. 

The Indian government expects a fresh commitment of about $2 billion over one year in telecom manufacturing alone, according to Dayanidhi Maran, Union minister of communications and information technology.  The kind of growth the government has targeted to achieve by 2010 is expected to attract investments of about $20 billion, churning out more jobs, contribution to GDP and increased government revenues. 

The money committed is already showing results. In less than a year of operations, Nokia’s factory at Sriperumbudur (near Chennai) alone has manufactured over 20 million mobile handsets. The Director of Operations, Nokia India, said, “India is expected to be the second-largest market for Nokia in terms of volumes by 2010.” 

And it is not just mobile phones. Falling prices are fuelling demand for personal computers as well. The average price of a computer has dropped to $225 from $500 in 2004. Driven by demand in the government and mid-sized segment, the PC market – desktops and notebooks taken together – sold 5.04 million units in 2005-06, a growth of 32% over the previous financial year. Desktop sales are expected to cross 5.6 million units in 2006-07, while overall PC shipments will exceed 6 million units, according to the Manufacturers Association for Information Technology. 

A report by Indian Semiconductor Association-Frost & Sullivan indicates that electronics consumption in the country was around $28 billion in 2005, which formed just 2.5 per cent of global market. However, the country consumption of electronic equipment, the report states, is expected to reach $126.7 billion by 2010 and $363 billion by 2015, growing at a CAGR of 29.8 per cent. 

It is the burgeoning domestic market that has attracted the ‘Who’s Who’ of the world of ICT (information and communication technology) players here. US chipmaker Advanced Micro Devices (AMD) plans to set up the country’s first chip fabrication factory (or “fab”) at an investment of about $3 billion. 

AMD’s competitor Intel has announced a multi-year investment plan for business expansion in the country, totaling over $1 billion, including $800 million over five years. IBM also announced its plans to triple its investment in India by pumping in $6 billion. 

Besides, global majors such as Cisco, Motorola, Dell, Nokia, Flextronics, LG, Siemens, Foxconn and Aspocomp have already lined up or announced plans for large investments for India in hardware manufacturing. 
Rajan Anandan, vice-president and general manager, Dell India, said the company was bullish on the country and was expecting to grow over 60%.  Dell is setting up a unit at Sriperumbudur at an investment of $30 million in order to cut shipment and production costs. While HP and Dell are expanding aggressively, the Chinese PC-maker Lenovo is planning to expand capacity from 600,000 units to 1 million a year at its facility in Pondicherry. 

Domestic giant HCL Infosystems is planning to hike production capacities for all its products (including desktops and notebooks) to 2 million units by the end of next year from the present 1.2 million. (Business Standard: January 2, 2007)
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TELEPHONE SUBSCRIBER MARK TO CROSS 200-MILLION MARK SOON 
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India's telecom story is poised for another milestone with the overall telephone subscriber base set to cross the 200 mln mark. Overall telephone subscribers crossed 190 mln in December 2006, with wireless subscribers at around 150 mln. With the mobile industry alone adding more than 6 million subscribers every month, the 200 mln mark is around the corner. (The Economic Times: January 29, 2007)

BSNL, MTNL TO SET UP US$ 449 MILLION UNDERSEA CABLE 

State-run telecom companies BSNL and MTNL will jointly invest Rs 18,000 - 20,000 mln for laying an undersea cable between India and Singapore. The two companies have hired a consultant to prepare a blueprint for the project and a Rs 20,000 mln tender is likely to be floated by March 2007, a senior BSNL official said. 

The submarine cable system would connect south east Asia and west Asia and eventually the US and Europe. BSNL’s India - Sri Lanka cable is also ready to be officially launched. The cable would be laid by Millennium Telecom, a subsidiary of MTNL, in which BSNL has 49% stake for this project. 

Bharti Infotel and Videsh Sanchar Nigam already have India-Singapore link through four cable systems in south east Asia, west Asia, western Europe and Tata India Singapore Cable Systems. Reliance’s Falcon cable system connects India with ten nations in west Asia and Africa.  

Indian operators now control more than a third of the global undersea cable systems in the world. Tata-managed VSNL had acquired two major cable systems – Tyco and Teleglobe, taking it to the big league of bandwidth owners. (Business Standard: December 26, 2006)

ERICSSON TO INVEST US$ 100 MILLION ANNUALLY 
Swedish telecom equipment giant Ericsson announced an investment of $100 million every year in India with an option to enhance it depending upon the growth. 

“We will be investing $100 million annually for the next five years. The figure could go up depending upon the growth in the sector,” Mats Granryd, Managing Director, Ericsson India, said. 

Asked about Ericsson’s projections of growth in the Indian telecom sector, he said last year GSM cellular mobile telephony grew by 100%. “This is growing phenomenally and I do not see an end to it,” he added. 

Ericsson’s global CEO Carl-Henric Svanberg, who is here to attend CII-CEOs forum, said: “Indian telecom market has grown more than double in last five years and we have a lot of activity here.”  He also said the company was working with various operators on the next generation (3G) mobile services, saying the trial runs were on but did not name the operators citing the company’s policy not to declare the names. 

Carl-Henric, who also heads the mobile handset venture Sony Ericsson, hinted that prices of cell phones were coming down and a 3G handset could cost as less as 100 dollar a piece. 

“Market is booming in voice and exciting time is coming for mobile broadband. We are in the business of supplying infrastructure and we see a great potential here as every operator is working in this direction,” he said. Ericsson has pioneered a 3G mobile telephony software - High Speed Packet Access (HSPA) - and has been working with the leading operators across the world. (Business Standard: January 19, 2007)
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10-YEAR AUTO MISSION TO SET PACE IN SECTOR 
In order to achieve the target of attracting an investment of $35 to $40 billion and greater emphasis with rationalized tax structure, creation of new infrastructure, in-house research and development, exports promotion, and generating 25 million additional workforce, Prime Minister Manmohan Singh launched a 10-year Automotive Mission Plan (AMP) in Delhi. 

The Government envisages that the ambitious plan will see automobiles contributing to 10% of the country’s gross domestic product (up from 5% currently) by 2016. 

The AMP proposed a 25-point plan, which will include converting India as the manufacturing and export hub for small cars, multi-utility vehicles, two- and three-wheelers, tractors and components. With a direct focus on exporting all such vehicles and automotive components, along with developing India as a designing hub, the AMP envisages tax holiday for the auto industry, on investment exceeding Rs 5000 mln, and one-stop clearances to all foreign direct investment proposals in the sector. 

The companies’ units will get 30% deduction on all net incomes for industrial units for a period of 10 years, with concessions of import duty for setting up new plans and capacity expansion. Further, all the foreign earnings by the automotive companies will attract 50% deductions. 

The plan will lay greater emphasis on the creation of infrastructure with better road network on one hand, last-mile connectivity between ports and auto hubs will the priority sphere on the other. As far as rail network is concerned, implementation of complete railway development on the pattern of highways will be undertaken and faster rail connectivity with dry ports and sea ports will be established. Specialised ports in Mumbai, Chennai and Kolkata - each equipped to handle five hundred thousand vehicles for exports - are also planned. 

To bring down the cost of power and fuel, which accounts for six per cent of the manufacturing cost in the automobile sector, captive power generation would be encouraged to enable industries to access reliable, quality and cost effective power. 

Ravi Kant, managing director, Tata Motor and vice-president of SIAM, said: “With the focused policy like the AMP, we want to set the pace of development in the automobile sector as has earlier been done by Japan, South Korea and now, China. The AMP should definitely deliver India as the destination of choice in the global auto industry, for design and development, as well manufacturing”. (Business Standard: January 30, 2007)

M&M ACQUIRES GERMAN FORGINGS FIRM 

Mahindra & Mahindra Ltd, through its subsidiary Mahindra Forgings Global Limited based in Mauritius, has acquired 90.47% stake in German forgings company Schoneweiss & Co. GmbH., for an undisclosed sum.  Schoneweiss is a family-owned German company with over 140 years of experience in the forging sector, and is one of the top five axle beam manufacturers in the world. The company specializes in suspension, power train and engine parts, and has a forging capacity of 50,000 tpa and turnover of Euro 90 mn (for CY 2005). Its top customers include the DaimlerChrysler Group, MAN, Scania and Volkswagen. Schoneweiss has three manufacturing plants in Hagen and Gevelsberg, Germany with a total manpower of 550 people. 

Anand Mahindra, Vice Chairman & Managing Director, Mahindra & Mahindra, said, “This acquisition creates for us a strong European base as it is fully harmonious with our existing presence in Germany through Jeco AG. We are now well on the path to capitalize on and consolidate our position towards becoming a globally significant player in the forgings business.” (The Financial Express: January 30, 2007)
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SPYKER MAY ENTER INDIA 
Dutch car-maker Spyker joins the ranks of Aston Martin and Lamborghini with plans to enter the Indian market. The Netherlands-based company plans to import its super cars to India and will soon appoint dealers for the same. Also on the cards is setting up an engineering & development centre at Gurgaon. 

Spyker Cars’ Managing Director Oedith Jaharia said, “India is one of the most important markets for us and we plan to appoint some dealers in the country this year.” Initially, the Dutch luxe car maker will launch its C8 Spyder and C8 Laviolette in the country. At a later stage, it plans to introduce C12 LaTurbie. The company’s newest model D12 Peking-to-Paris might also be launched in India after some time. 

Talking about the company’s proposed engineering and design centre, Mr. Jaharia said: “We are developing several new models and thus there is a need to grow our high-end engineering capacity dramatically, the reason why we have decided to set one in India.” The engineering centre, Tenaci Engineering, will also include other partners from India and Europe. Mr. Jaharia added that the robust growth witnessed by the Indian auto industry and availability of skilled professionals at affordable cost has led Spyker to build its centre in India. 

The car-maker has also entered into an MoU with an engineering institute of Haryana for instituting a two-year masters’ programme in automotive engineering. Spyker is actively involved in motor sports. It has its own factory GT2 race team called Spyker Squadron. The company is known for making exclusive hand-built super cars so much so that the owner of the car can follow the assembly process of her/his car through a camera on the internet. (The Economic Times: January 25, 2007)

RELIGARE INKS LIFE VENTURE WITH DUTCH COMPANY 
Religare, a Ranbaxy group company providing financial services, has joined hands with Dutch insurer Aegon to set up life insurance and asset management venture in the country. The joint venture will invest over Rs 10,000 mln in the initial phases of the project. 

While Religare will hold 44% stake in the life venture, Aegon will own 26% and Bennett Coleman, an investor, the balance. The asset management venture has been structured on an equal ownership basis between Religare and Aegon. 

The joint venture marks the entry of yet another foreign insurance player into the country. Allianz, New York Life, Prudential, Standard Life, AIG, Aviva, Axa, Met Life and ING are all multinational insurance companies that have joint venture business in the country. 

Religare sources said the venture would be operational within three months of obtaining the Insurance Regulatory and Development Authority approval.  “We are very happy to join hands with Aegon to establish business in the high growth areas of life insurance and asset management. It demonstrates our long-term commitment to the financial services sector,” said Malvinder Mohan Singh of the Ranbaxy group. 

“India is an important market for Aegon given the significant growth potential for the products and services we provide. We are confident that with Religare as our partner we can build on our respective capabilities to maximise the opportunities emerging across the country,” Alexander Wynaendts, member - executive board, Aegon N V, said. (Business Standard: December 29, 2006)

OTHER
HAL INKS PACT WITH PRATT & WHITNEY 

Hindustan Aeronautics Limited has entered into an agreement with global aircraft engine major Pratt & Whitney to manufacture engine components, and would set up a Rs 1000 mln plant for this at Koraput in Orissa, an initiative from which the India aeronautical major expects an annual business of USD 500 million in ten years. 

(continued on next page)
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The Chairman and Managing Director of HAL said that Pratt & Whitney's contribution to the venture would be ‘intellectual’ by way of technical and training support.  "We will invest USD 20 million to set up the plant at Koraput," Baweja said. "We are expecting a business of USD 50 million initially and USD 500 million annually in ten years."  (The Financial Express: December 28, 2006) 

UPCOMING TRADE FAIRS IN INDIA
	Trade fairs in 2007

	17th International Engineering & Technology Fair (IETF 2007)
	Pragati Maidan, New Delhi
	13th – 16th February
	Confederation of Indian Industry (CII), New Delhi. Fax: 00-91-124-4014083; 

E-mail: ciico@ciionline.org; 

Web: www.ietfindia.com   

	India International Exposition & Craft Mela 2007
	Chowmahalla Palace, Hyderabad
	17th – 25th February
	Trade Trendz, Mumbai,
Tel :00-91-22- 26331042 ; 

Email : trade_trendz@rediffmail.com

	Glonbal SMEs Expo & Summit and Global Exporters-Importers Meet
	Mumbai
	21st – 24th February
	India International Trade Centre, Mumbai. Fax: 00-91-22-28743549; E-mail: iitcindiahq@gmail.com; iitcindia@vsnl.net: Web: http://www.iitcindia.com 

	Indian Handicrafts Fair (Spring) 2007
	New Delhi
	22nd – 26th February
	EPC for Handicrafts, New Delhi. Fax: 91-11-26135518; E-mail: epch@vsnl.com; Web: http://www.epch.com 

	Pune Expo 2007
	Pune
	22nd – 26th February
	Manager – International Business & Relations, Mahratta Chamber of Commerce, Industries & Agriculture (MCCIA), Pune. E-mail: sudhanwak@mcciapune.com 

	Tex Styles India 2007
	Pragati Maidan, New Delhi
	27th February – 2nd March
	India Trade Promotion Organization, New Delhi. Tel: 00-91-11-23378949; Fax: 00-91-11-23378901; E-mail: info@texstylesindia.com 

	Asian Metallurgy 2007
	Mumbai
	1st – 3rd March
	Mr. D.A. Chandekar, Steelworld, Mumbai.

Tel: 91-22-26192376; E-mail: adc@steelworld.com; Web: www.steelworld.com


	First International Buyer - Seller Meet and Conference on Herbal and Medicinal Plants
	New Delhi
	17th – 18th March
	Indian Society of Agribusiness Professionals, New Delhi.
Tel: 00-91-11-41630967
Fax: 00-91-11-41731674 
E-mail: manoj@isapindia.org ; 

Web: www.isapindia.org ; www.medicinalplants2007.com 

	Airport & Airline 2007 Expo
	New Delhi
	26th – 28th March
	Web: http://www.exhibitionsindia.com
E-mail: exhibitionsindia@vsnl.com
Fax: 91-11-42795098

	12th India International Civil & Defence Equipment & Systems Exhibition (IICDES 2007)
	New Delhi
	23rd – 25th October
	SAT Consultants Pvt. Ltd., New Delhi. Tel: 00-91-11-26288874; Fax: 00-91-11-26210704; E-mail:  satcon@nde.vsnl.net.in 


Edited by Mr. Ashok C. Kaushik, Marketing Officer, Embassy of India, Buitenrustweg 2,  2517 KD The Hague. Tel: 070-3469771; Fax: 070-3462594; E-mail: markoff@bart.nl; Web: http://www.indianembassy.nl 
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